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1. Who are the two new additional authors of this
piece?

2. Why was 2024 such a good year in the funds?

3. What s your view on equities?

4. How are you allocating across different
equity markets?
5. Where are interest rates going?

6. How will the more positive correlation between
stocks and bonds affect bond yields?

1. Who are the two new additional

authors of this piece?
Bruno Crocco is Portfolio Manager and Jon Knowles
is Institutional Portfolio Manager on Fidelity’s ClearPath
suite of Target Date funds. We welcome them as
contributors to our Thought Leadership in Canada.
The views expressed here reflect the broad views
of the team and not necessarily the implementation

in any given fund/pool, unless noted otherwise.

2. Why was 2024 such a good year
in the funds?
In 2024, our multi asset funds generally produced their

strongest returns in over a decade. The Fidelity Global

7. What are the implications of political uncertainty
in Canada?

8. What would make you want to be overweight
Canada?

9. What are the consequences of a sharp slowing
in immigration to Canada?

10. How do you decide to incorporate or remove
a manager from your funds?

11. Some good news please?

Balanced Portfolio, our largest 60-40 mutual fund,
returned 19% (net of series F fees).! Much of this owed
to favourable markets. Global equities rose 28%, global
bond returns were generally in the mid-single digits,
and the depreciation of the Canadian dollar provided
a further tailwind to returns on our foreign assets

(the bulk of which we leave purposefully unhedged).

Across most funds, we were able to add further value
above and beyond what the market offered us. Looking
at the specific example of the Fidelity Global Balanced
Portfolio, the fund outperformed its mixed asset
benchmark by 289 bps on a gross basis in 2024. This
reflects contributions from both elements of our active

management approach. Active asset allocation - our



research-based process of tilting in and out of asset
classes, geographies, styles, etc. - added 95 bps,
largely reflecting an overweight to equities and an
underweight to the Canadian dollar. Security selection -
the combined performance of our active equity and
fixed income managers relative to their specific asset-
class benchmarks — added 194 bps, largely reflecting
strong contributions from our growth-oriented US

equity managers.

We know that not every year will produce close

to 20% absolute returns in a balanced fund. We also
know that our active asset allocation and security
selection processes will not both produce material
outperformance in any given year. That is why we prefer
to point to our longer-term track record, which includes
both good years and bad. In that context, the Fidelity
Global Balanced Portfolio has returned an annualized
7.6% over the past decade (net of Series F fees)';
Morningstar reports that this has beaten 92% of peers
in the Global Neutral Balanced category in Canada, with
cumulative outperformance of roughly 37 percentage
points compared to the average fund in the category.
We cannot guarantee that markets will continue to offer
exceptional returns across asset classes, but we can
guarantee that we will continue to apply our disciplined
investment process seeking outperformance while

managing risk in our multi asset class funds.

3. What is your view on equities?
We continue to have a constructive view of the stock
market and remain overweight equities in our multi

asset class funds. This result is consistent with mostly

11 QUESTIONS INTO 2025

positive signals from the macro, bottom-up, valuation

and sentiment pillars of our investment process.

Led by the United States, the macro outlook is relatively
optimistic, marked by robust productivity-infused
economic growth and resilient employment. Growth

is more muted elsewhere, but as noted by our asset
allocation researchers, recession probabilities remain
low in most major economies (Canada is a notable
exception). Central banks are no longer tightening
monetary policy, and while interest rate cuts may not
provide much support (see Question 5), fiscal spending
is expected to provide an additional tailwind to growth.
We do expect greater policy uncertainty in the aftermath
of the US election, but this is likely to have a larger
impact on regional economic and market performance,

which is a theme we explore in Question 4.

The bottom-up intelligence from companies we gather
from our equity and fixed income portfolio managers
and analysts also paints a relatively upbeat picture.
Measures of consumer demand, capital expenditures
and hiring intentions are all consistent with the strength
we observe in the top-down macro data. Moreover,
corporate fundamentals also continue to hold up well
with rising operating margins, healthy balance sheets

and well-supported earnings.

Measures of equity market valuation do temper some
of the optimism expressed thus far. Notably in the
United States, price-to-earnings ratios look stretched
relative to historical ranges, although this is almost
exclusively due to elevated valuations among the

largest companies; the median S&P 500 stock is not



far above average valuations historically, as Exhibit 1
illustrates. While equity markets outside of the US look
less expensive, a weaker economic outlook could justify
this discount. Overall, we do not believe that current
valuations are prohibitive across the markets in which

we invest.

Finally, measures of market sentiment generally do not
point to extremes in investor attitudes or positioning.
This makes it less likely that reactions to unexpected
events will drive outsized moves in the equity market.
As a contrarian input to our investment process
(cautious when the market is ebullient and optimistic
when the market is pessimistic) the prevailing neutral

setting of market sentiment offers little guidance.

4. How are you allocating across different
equity markets?

Our regional equity market allocation has evolved partly

in anticipation of the policies expected to be introduced

by the incoming US administration. The starting point

for the US economy is already quite strong and the

EXHIBIT 1: Valuation across much of US market not extreme
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impulse towards more deregulation and additional fiscal
stimulus further reinforces the theme of economic and
equity market outperformance. As such, we have further
increased our overweight to the US equity market.

We have also broadened our exposure within the US

somewhat to increase our exposure to small caps.

Outside of the US, the most significant impact

of the incoming administration is expected to

be on international trade. While we recognize

the role that tariffs will likely have as a bargaining
chip in wider negotiations, the marginal impact

is expected to be towards greater protectionism and
a further retrenchment in globalization. We expect
countries in the EAFE region (Europe, Australasia
and the Far East) to be adversely impacted, which
compounds the long-standing challenges we see
within their domestic economies. And while cheaper
valuations relative to the US may price some of these
challenges in, we nevertheless remain cautious and
have significantly trimmed our overweight to the
EAFE region.

Median price-to-earnings ratio, Top 10 U.S. equities vs. remaining equities in the S&P500
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Emerging markets, notably China, are also at risk

of higher tariffs and further disruptions to international
trade. But the challenges to these regions already look
to be well-discounted, with much cheaper valuations
and much more negative investor sentiment than

in the EAFE region. Furthermore, we see the scope

for more stimulative policy to improve upon very

low expectations for the economic outlook. We also
continue to use the combination of active equity
managers with a short futures contract on the wider EM
equity index to allow for greater security selection while

limiting the exposure of the top-level fund to the region.

Our fundamental view of Canada has not changed -
lacking a productivity tailwind, the domestic economy
will continue to struggle as households curtail spending
to instead focus on debt repayment. And while the Bank
of Canada is likely to continue to cut its policy rate, we
have less confidence that longer-dated yields - notably
the 5-year maturity that underpins most fixed-rate
mortgages - will fall in lockstep (see Question 5). This
will force households to continue to repair their balance
sheets and put more pressure on other parts of the
economy to sustain growth. The pressure is even more
acute if immigration — which has done a lot of heavy
lifting in recent years - is curtailed (see Question 9).
One natural candidate to fill the hole in growth is
exports, and while we are mindful of US tariffs, we
believe that Canada may end up better off than other
countries facing even greater tariff pressure.

Global investors may also see Canada as a relatively

safe destination among non-US equity markets to avoid
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the negative economic impact of broad-based US
tariffs. These flows could prove to be sizable compared
to the small Canadian market and push stock prices
higher despite a challenging fundamental outlook.

In appreciating this risk, we have further trimmed our
underweight to Canadian equities but continue to hold
a considerable underweight to the Canadian dollar
(CAD) as the widening interest rate differential to the US

is likely to be the dominant influence over the currency.

Finally, we recognize that market conditions can and

will change. 2025 presents some unusual risks, not least
related to US policy under the new administration. As
always, we will adjust our active fund positioning in
accordance with the evolving outlook as the year unfolds,

in line with the discipline of our four pillar process above.

5. Where are interest rates going?

We don't consider this a ‘falling interest rate
environment’ in the United States. Yes, the Fed is
cutting. But we don’t expect it to get very far, for three
primary reasons. First, the neutral short-term interest
rate (so-called r-star?) has almost certainly risen in recent
years, primarily reflecting booming investment against
a dearth of national savings. Second, monetary policy
should probably remain somewhat on the tight side of
that neutral rate, with inflation remaining above target
and the economy near full employment. Third, risks

to inflation from the incoming administration’s policies
suggest that the Fed should tread carefully. All of this
leaves little room for the Fed to cut from the current
4.25-4.5% overnight rate.



The risk to longer-term bond yields in the US looks

to be to the upside. The key here is the term premium,
which is the compensation bond investors require to
lend money further out the curve. The term premium
actually went negative through the past decade

(see Exhibit 2), probably reflecting aggressive central
bank intervention in the bond market and the effective
elimination of inflation volatility. Both factors have
unwound in recent years. The restoration of a term
premium, coupled with the limited scope for Fed easing
discussed above, suggests upward pressure on bond
yields and a steeper yield curve. In that context, we are
underweight fixed income duration in our multi asset
class funds, avoiding long bonds and leaning towards

shorter maturities and selected credit exposures.

The situation in Canada is different. The factors pushing
the neutral rate higher in the US don't look to apply in
Canada; the Bank of Canada’s central estimate for r-star

is 2.75%, which seems reasonable to us. Also unlike in the

EXHIBIT 2: Upside risk to long-term bond yields in the US
10 Year ACM Term Premium, %
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US, monetary policy in Canada should probably be on the
easier side of the neutral rate, with inflation near target and
the economy well short of full employment. Additionally,
the incoming US administration’s policies (particularly
tariffs) may be disinflationary for Canada given the
prospective hit to demand. All of this leaves considerable
scope for the Bank of Canada to cut further from the
current 3.25% overnight rate. The BoC may have even
further to go if a term premium is restored in Canada as
well, limiting the impact of monetary easing on Canadian
5-year bond yields and thus the prospective relief for

borrowers through the wave of mortgage renewals ahead.

Putting all of this together, we will not be surprised

to see the Canada-US interest rate differential move

to its widest level in a generation, beyond -200 bps.

By stark contrast, current market pricing expects virtually
no widening from the current level near -125 bps.

This is a primary driver behind our view of expecting

a further depreciation in the Canadian dollar.
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Source: Bloomberg, Federal Reserve Bank of New York. As of November 30, 2024



6. How will the more positive correlation
between stocks and bonds affect
bond yields?
The correlation between stocks and bonds has shifted
from negative to positive in recent years (see Exhibit 3).
This owes, in our view, to the return of inflation volatility
and uncertainty after years of quiescence. A positive
stocks-bonds correlation diminishes the attractiveness
of fixed income as a diversifier to equities, meaning
that bond investors should demand higher yields
in compensation. This is a primary source of the ‘term
premium’ which we expect to be restored ahead
(see Question 5), with long-term bond yields thus likely
to remain elevated even after short-term interest rates

return to more neutral levels.

To explain, we observe that growth and inflation are
the primary macro drivers of asset class returns. Higher
growth surprises are positive for stocks since they

tend to increase earnings growth expectations but

are negative for bonds because higher growth usually

EXHIBIT 3: Positive correlation here to stay
Correlation between S&P 500 and U.S. Treasury Bond Index
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leads to higher yields which translate into lower prices.
Higher inflation surprises are negative for both stocks
and bonds because they usually imply tighter monetary
policy which increases real interest rates and causes the
discount rate of both stocks and bonds to rise (and their
prices to fall).

When inflation is stable and near-target, investors worry
more about growth uncertainty, and in this environment
stocks and bonds tend to move in opposite directions;
this is the regime we experienced through the 2000s
and 2010s. When inflation is uncertain and moves away
from target, investors tend to worry more about inflation
than growth, causing stocks and bonds to move in the
same direction; this is the regime that persisted through
much of the 1970s, 1980s and 1990s, and one we have
returned to again since the pandemic. With inflation
uncertainty likely to persist, we expect the more positive
stocks-bonds correlation regime to persist as well.

It is difficult to quantify the impact of this correlation

shift on the term premium and thus longer-term bond

2010 2014 2018 2022

Source: Bloomberg, rolling 40-month correlation of S&P500 and Bloomberg U.S. Treasury Index. As of October 31, 2024.



yields, but it is likely on the order of 100-200 bps,
assuming recent correlations persist and investors seek
the same return-for-risk tradeoff in their portfolios as
previously. If this is correct, long bond prices could face
a meaningful drawdown. We continue to largely avoid

them in our portfolios.

7. What are the implications of political
uncertainty in Canada?

Political uncertainty in Canada is heating up as we write.

That uncertainty probably isn't going anywhere anytime
soon; we know there will be a federal election in 2025,
but we don’t know when or even who the players

will be. Polling in recent months has clearly pointed

to a large Conservative victory, but even if that is the
destination, both the path to get there and the policy
consequences of that outcome is unclear. All of this

is unfolding with Canada in the most awkward position

in memory vis-a-vis the United States.

EXHIBIT 4: Will a risk premium return in Canada

Yield on the 10-Year Government Bond, %
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In this context, the risk is that markets will increasingly
demand a risk premium to hold Canadian assets. This

is often seen in emerging markets, but we've seen it
before in developed markets. For example, Italy has
often traded at a discount to Germany, and Canada itself
experienced this in the 80s and early 90s (see Exhibit 4).
This risk premium is generally associated with fiscal
sustainability and thus creditworthiness, which has

to do not only with the current path of government
finances but also the broader political and economic
environment in which it is embedded. It is only when
markets saw that the Paul Martin fiscal consolidation

in the mid-90s would succeed that Canada’s country

risk premium was eliminated in 1996.

What happens if a country risk premium is reintroduced
in Canada? It means Canadian assets will trade at

a discount. That means a lower Canadian dollar and
lower Canadian bond prices (ie higher long-term yields).

The impact on shorter-term interest rates is less clear

— U.S. Canada
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and depends on whether the Bank of Canada would
abandon stimulus to protect the currency, as it did
(disastrously) in 1998. We suspect it would take a lot
for the Bank of Canada to do that again.

It is unclear whether any of this will happen. But we
can‘t rule it out, and it is a factor contributing to our
fund positioning in preferring investment opportunities

outside of Canada.

8. What would make you want
to be overweight Canada?

We have generally been underweight Canada in our
multi asset class funds for over a decade. We think

this has made sense from two perspectives. From

a structural point of view, being underweight Canada
relative to our strategic asset mix does two things for
us - it allows us to sell a cyclical currency (CAD) and
thus mitigate overall volatility in the funds, and it allows
us to diversify more extensively from the small, narrow

domestic equity market. From a tactical point of view,

EXHIBIT 5: Less CAD, ain't all bad
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the Canada underweight respects the longstanding
challenges to the domestic economy related to its
persistent overreliance on debt-fueled consumer

spending and housing investment.

Our underweight to Canadian assets has added
materially to performance in the funds - since late 2013,
when we introduced active allocation in our funds and
established that Canada underweight, the Canadian
dollar has fallen from near-parity to around 70 cents US,
and the total return in the TSX has underperformed that
of the S&P 500 by a cumulative 155 percentage points (!).

We are not Canada permabears. In fact, we look
forward to a time when we can close our underweight
to Canadian assets, as we did (briefly) in 2016 when the
currency dropped below 70 cents US (see Exhibit 5).
The critical criterion for us, as in every asset allocation
decision, is the potential for an asset class to contribute
to fund performance. No matter how daunting the
outlook for an asset class, there is always a price

at which it can make sense from an investment point
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of view. It's never easy to be precise about what that
price is, but at this point we believe it's well south of
current valuations, particularly for Canadian stocks and
the currency. Unless and until those levels are reached
and higher expected returns restored, we expect

to retain our underweight to Canadian assets.

9. What are the consequences of a sharp
slowing in immigration to Canada?
Canada’s population has grown by nearly three million
people over the past four years. This increase, driven
largely by a surge in non-permanent residents, has had
significant consequences on the Canadian economy.
This issue, which we termed ‘demographic volatility’,

was covered in detail in our Q3 paper from last year.

That surge in population now looks set to unwind
somewhat, as the federal government has introduced
targets aimed at reducing the number of temporary
residents in Canada (see Exhibit 6). The most obvious
outcome in our view would be a significant slowing

in the Canadian housing market. The runup in housing

EXHIBIT 6: Demographic volatility to continue

Annual change in temporary resident population of Canada®
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construction, particularly at the entry-level, over

the past few years was based on certain demand
assumptions. Those demand assumptions are based
primarily on the number of people looking for a home.
If this demand were to evaporate, the large pipeline
of new homes coming to market in the next two years

could push home prices lower.

Inflation, particularly through the wage channel,

is another likely effect of a sudden decline in population
or population growth. With fewer immigrants, it is
possible that we see (again) shortages in certain sectors
in the Canadian economy, particularly those sectors
that rely heavily on immigrant labour. If shortages arise,
wages are likely to push higher, which would push

service inflation and overall inflation rates higher as well.

This demographic volatility is linked to both growth
and inflation surprises which makes policymaking more
difficult and increases the risk of an error. It is also

an important factor in explaining our ongoing concern
about the Canadian economy and our underweight

to Canadian assets.

2024 2025 2026

Source: Bloomberg, Statistics Canada, Official Government Targets. As of October 31, 2024.
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10. How do you decide to incorporate
or remove a manager from your funds?

One of our key advantages as asset allocators is

having access to a broad array of asset class vehicles
(see Exhibit 7). Over the years, our capabilities have
expanded as new products have been introduced

to the Canadian market. When considering a new
capability, we examine the manager and their process
(in conjunction with our internal manager research team)
and evaluate the behaviour of the strategy both on

its own and in the context of all of the other capabilities
we have in the funds (the more track record we have
that way, the better). If the fit is right, meaning we can
be confident that the new capability will enhance returns
and/or mitigate risk for the fund as a whole, we calibrate
the appropriate allocation and proceed. Examples of
capabilities we've introduced into our multi asset class
funds over the past year include the Brookfield private
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real estate capability, three liquid alternatives and an

International Value equity sleeve.

We do also occasionally remove managers from our
funds. This generally isn’t due to performance - we
recognize that even a great manager will have periods
of underperformance, if for example their style is out
of favour. So long as we retain confidence in their
process, we are inclined to be patient (although not
indefinitely). But that requires that the manager 'stay

in their lane.” Our multi asset funds are carefully
constructed to provide a diversified set of exposures
across asset classes, and we require that a manager
adhere to their role in providing exposure to a given
asset class (we're looking for their beta as much as their
alpha, so to speak). If a manager that we rely on, say,
for EAFE value starts buying US growth, we may remove
the capability in favour of one that more faithfully

provides exposure to the asset class we seek. The goal

EXHIBIT 7: Fidelity Managed Portfolios utilize a range of investment styles

Style positioning as of November 30, 2024

Andrew Marchese
Canadian Disciplined Equity®

Salim Hart
Dan Dupont Sam Chamovitz
Canadian Large Cap
Global Value Long/Short Alternative

Morgen Peck

Global Intrinsic Value

Canadian Opportunities

Jed Weiss

International Growth

Max Lemieux
True North®

Hugo Lavallée David Way

Long/Short Alternative

! ! ! ’
. . . .

Don Newman
Dividend

Matt Friedman
U.S. All Cap

Ramona Persaud
U.S. Dividend
Global Dividend

Alex Zavratsky

International Value

Sam Polyak
Emerging Markets

Mark Schmehl
Canadian Growth Company

. .. Global Innovators
Patrice Quirion

International Equity

Will Danoff

Insights
Steve Buller &

Global Real Estate

Darren Lekkerkerker
Canadian Fundamental Equity

Brett Dley

Market Neutral Alternative

For illustrative purposes only. Arrow indicates that Mark Schmehl invests across the style spectrum.
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in this is to preserve the diversification we need to drive

returns in a risk-controlled manner.

11. Some good news please?

Working arrangements — where, when and how we
work — have tended to become more flexible in recent
years. The pandemic blew up the antiquated nine-
to-five, Monday-to-Friday, in-the-office paradigm

that was unnecessarily rigid for a lot of today’s jobs.

For many people, this has been a 'nice to have’,
allowing us to arrange our lives better (e.g. more time
with family). But for some, this flexibility has been

a 'have to have' in order to participate in the labour force
at all, such as those who can’t spend a full day at a work
site. Two groups for whom this may be particularly
relevant are people with disabilities and women with
small children. As Exhibit 8 shows, for those two cohorts
in the United States, the labour force participation

rate — the percentage of working age people who are
available to work - has soared since the pandemic.

A similar dynamic has been observed in Canada. That
translates into millions more Americans and hundreds
of thousands more Canadians who are now able to

work, which is meaningful not only to them but also
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EXHIBIT 8: A larger and more inclusive labour force

Change in US Labour Force Participation Rates, 2019-2023
in percentage points
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Source: Bureau of Labor Statistics

to overall growth in the economy. Amid the economic
challenges we face, we think that’'s some unambiguously

good news.

David Wolf, David Tulk, Ilan Kolet, Bruno Crocco
and Jon Knowles

January 10, 2025
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Standard period returns (%)

1-year 3-year b5-year 10-year
Fidelity Global Balanced

Portfolio 191 6.5 8.0 7.6
Blended Benchmark* 17.5 5.9 7.5 7.4
Peers Beaten (%) 96% 96% 92% 92%
MSCI ACWI ex-Canada 28.3 10.1 12.4 1.7
S&P/TSX Capped 217 86 111 8.7
Composite Index

Bloomberg Global

Aggregate Bond Index 72 -03 01 23
FTSE Canada Universe 4.2 06 0.8 20
Bond Index

FTSE Canada 91-Day

T-Bill Index 49 38 25 17

Source: Fidelity Investments Canada. As of December 31, 2024. Data
shown for Series F, net of fees, and in Canadian dollars. Periods greater
than one year have been annualized. Past performance is no guarantee
of future performance. *The blended benchmark for Fidelity Global
Balanced Portfolio consists of 21% S&P/TSX Capped Composite Index,
39% MSCI All Country World ex Canada Index, 23% Bloomberg Global
Aggregate Bond Index, 12% FTSE Canada Universe Bond Index and
5% FTSE Canada 91-Day T-Bill Index. Morningstar Global Neutral
Balanced Category: one-year (1,677 funds); three-year (1,508 funds);
five-year (1,297 funds); and ten-year (768 funds). The index returns are
shown for comparative purposes only. Indexes are unmanaged, and
their returns do not include any sales charges or fees, as such costs
would lower performance. It is not possible to invest directly in an
index. © 2024 Morningstar Research Inc. All Rights Reserved. The
information contained herein: (1) is proprietary to Morningstar and/or
its content providers; (2) may not be copied or distributed; and (3) is
not warranted to be accurate, complete or timely. Neither Morningstar
nor its content providers are responsible for any damages or losses
arising from any use of this information.
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managers and their CIOs in ensuring portfolios are managed in accordance with client expectations.
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Endnotes

'See Standard period performance data chart on page 11.

2R-star is the short-term interest rate that would prevail when the economy is at fullemployment and
stable inflation: the rate at which monetary policy is neither contractionary nor expansionary.

32024 reflects an estimate based on data through 2024Q3, 2025-2026 reflects Government targets.

Commissions, trailing commissions, management fees, brokerage fees and expenses may be associated with investments in mutual funds and
ETFs. Please read the mutual fund or ETF's prospectus, which contains detailed investment information, before investing. The indicated rates

of return are historical annual compounded total returns for the period indicated including changes in unit value and reinvestment of distributions.
The indicated rates of return do not take into account sales, redemption, distribution or option charges or income taxes payable by any unitholder
that would have reduced returns. Mutual funds and ETFs are not guaranteed. Their values change frequently, and investors may experience a gain
or a loss. Past performance may not be repeated.

The index returns are shown for comparative purposes only. Indexes are unmanaged, and their returns do not include any sales charges or fees
as such costs would lower performance. It is not possible to invest directly in an index.

From time to time a manager, analyst or other Fidelity employee may express views regarding a particular company, security, and industry

or market sector. The views expressed by any such person are the views of only that individual as of the time expressed and do not necessarily
represent the views of Fidelity or any other person in the Fidelity organization. Any such views are subject to change at any time, based upon
markets and other conditions, and Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment
advice and, because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as an indication of trading
intent on behalf of any Fidelity Fund.

Certain Statements in this commentary may contain forward-looking statements (“FLS") that are predictive in nature and may include words such
as "expects”, “anticipates”, “intends”, “plans”, “believes”, "estimates” and similar forward-looking expressions or negative versions thereof. FLS
are based on current expectations and projections about future general economic, political and relevant market factors, such as interest and
assuming no changes to applicable tax or other laws or government regulation. Expectations and projections about future events are inherently
subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may prove to be incorrect at

a future date. FLS are not guarantees of future performance, and actual events could differ materially from those expressed or implied in any
FLS. A number of important factors can contribute to these digressions, including, but not limited to, general economic, political and market
factors in North America and internationally, interest and foreign exchange rates, global equity and capital markets, business competition and
catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intentional of updating any FLS whether
as a result of new information, future events or otherwise.

“Fidelity Investments” and/or “Fidelity” refers collectively to: i) FMR LLC, a US company, and certain subsidiaries, including Fidelity Management
& Research Company (FMR Co.) and Fidelity Management & Research (Canada) ULC (“FMR-Canada”) - which carries on business in

British Columbia as FMR Investments Canada ULC; and ii) Fidelity Investments Canada ULC (“FIC") and its affiliates. Fidelity Management

& Research (Canada) ULC (“FMR-Canada”) commenced business in Ontario on February 1, 2018. FMR-Canada is registered as a portfolio
manager with the Ontario Securities Commission (“OSC") and as a portfolio manager with the other Canadian securities commissions. The scope
of FMR-Canada'’s business is currently limited to offering the Global Asset Allocation ("GAA") strategies through a discrete portfolio management
team at FMR-Canada. The GAA strategies are offered by FMR-Canada on a sub-advised basis to accounts advised by Fidelity Investments
Canada ULC (“FIC"), with FMR-Canada acting as either direct sub-adviser to FIC or as sub-sub-adviser through non-Canadian Fidelity advisers,
including (and principally) US SEC-registered investment advisers, such as FMR Co., Inc. ("FMRCo"). FMR-Canada does not offer these strategies
directly to investors in Canada. FMR-Canada has also registered “Fidelity Investments” as a trade name in Canada.

The statements contained herein are based on information believed to be reliable and are provided for information purposes only. Where such
information is based in whole or in part on information provided by third parties, we cannot guarantee that it is accurate, complete or current
atalltimes. It does not provide investment, tax or legal advice, and is not an offer or solicitation to buy. Graphs and charts are used for illustrative
purposes only and do not reflect future values or returns on investment of any fund or portfolio. Particular investment strategies should be
evaluated according to an investor’s investment objectives and tolerance for risk. Fidelity Investments Canada ULC and its affiliates and related
entities are not liable for any errors or omissions in the information or for any loss or damage suffered.

© 2025 Fidelity Investments Canada ULC. Allrights reserved.
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